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DISCLOSURf, DOCUMENT (in tenns of Regulation l4 ofthe SEBI (Portfolio
Managers, I993)

ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD.

Nucleus House, Saki Vihar Road Andheri (E), Mumbai - 400 072

Tel: 28583333

The Document has been filed with the Board along with rhe ce(ificate in the prescribed format in terms

ofRegulation l4 ofthe SEBI (Ponfolio Manage6) Regulations, 1993-

The purpose ofthe Documenl is to provide essential information about portfolio management services in

a manner lo assist and enable the investors in making informed decision for engaging a Portfolio
Manager

The necessary informalion about the Portfolio Manager required by an investor before investin& and the

investor may also be advised lo retain the document for futurc reference-

The name, phone number, e-mail address ofthe principal officer so desiSnated by the ponfolio manaSer

is:

AKHIL RATIII
PRINCIPAL OTTICER

Telephone Numberi +9 l(0)22 2EsEl2l 0

Email: akhil..athi@acm.co.in
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DISCLAIMER CI-AUSE:

THE PARTICULARS HA!'f, BEEN PREPARED IN ACCORDANCE WITII THE SEBI
(PORTFOLIO MANAGERS) RTGULATIONS, T993 AND FILED WITH SEBI. THIS
DOCUMENT IIAS Nf,ITHER BEEN A}PRO!'ED NOR DISAPPROI'ED BY SEBI NOR HAS
SEBI CERTItrIED THE ACCURACY OR ADEQUACY OF THf, CONTf,NTS OF THE
DOCUMENT.



DEFINITIONS AND ABBREVIATIONS:
DEFINITIONS

TERM DESCRIPTION

4pplication Means the application made by the client ro the portfolio

manager to place the monies and / or securities in the scheme

Upon execution of the agreement by the portfolio manager, lhe

application shall be deemed to form an integal part of the

agreement. Provided that in case conflicl belween the contents

of the application and the provisions of the agreement, the

orovisions oflhe apreement shall pre!ail.

Agre€ment Means agreement between the company and its client and shall

include all schedules ard annexure attached thereto

4rticles / Articles of Association Articles of Assocration of Asit C. Mehta lnvestment

Interrmediates Limited

BankAccount ffi*n. on" o..*"ounts opened, maintained and operated

by the Portfolio Manage. with any Scheduled Commercial

Banks.

Board ofDiregors ft" go".a of Directors of Asit C. Mehta lnv€stment

lnterrmediates Lld.. or a Committee thereof

BSE BSE Ltd.

NSE National Stock Exchange oflndia Ltd.

licnt Means a person who enters in an Agreement with the portfolio

manaser for managing its porlfolio / lunds.

omDanies Act Ihe Comoanies Act. 20 I 3 as amended fig4 llh9l9..l!jIg
Custodian Fe"n. o.bis Fin"n"ial Corporation Limited as custodian for

Ponfolio Manaeemenl Services activities

Depository A-d"p".lt"rl .%ht"."d *'th SEBI under the SEBI

lDeposilories and Pa(icipant) Regulations, 1996 as amended

hom time lo time.

DeDositories Act Ih" D"-t't"*. A"tJ 996 as amended from time to time.

D€r)osilorv Particioant A D.*ritory o"r1i"ip"rrt * defined under the Depositories Act

EPS Eamins Der Equitv Share

Equity Shares Eouitv shares ofa listed / unlisted company.

Financial / Fiscal Year Fiiiilft r.lr" months ended March 3l ofthat particular Year'

II fo.ign tr,ttitrti.*t lnvestor (as defined under SEBI) (Foreign

Insritutional Investor Regulation, 1995) registered with SEBI

rnder applicable la\ s in India. 

-

Financial market ins&uments Fin-,n*ial mntket instruments, insruments that are traded in

money market, caPital market and currency market and arc

subject to the guidelines/regulations of SEBI and RBI These

include securities as defined under the Securities and Contracts

Requlalions Acl.



Fixed income securities Fixed rncome securities include interest bearing debt
instuments such as Govemment securities including treasury
bills, Bonds of financial institutions and public-sector entities.
Commercial papers, Certificate of deposits, Debentures, Asset
backed or Cash flow based securitized instruments erc. The
interest on instruments may be paid peflodically (say, monthly,
qwrrtc.ly, semi'annual, annual) or these instruments may be in
the nafure of discounted instrumcnts- The retums on these
securities also vary, but to a lesser degree as comparcd to
Variable income instruments, depending on rhe movemenr of
Drices in the markets.

Floating rate insEuments Floating rate instrumenls are identified for periodical retums
againsr benchmark mtes. (For e.g. in lhe case of government
securities it may be treasury bills auction mres or MIBOR
(Mumbai Inter Bank Offered Rares) etc

Funds Means the monies managed by the portfolio manager on behalf
)f the client puBuant to this Agre€ment and includes monies
mentioned in the applicarion, any fiirthe. monies placed by rhe
rlient, the proceeds of lhe sale of the portfolio and interest,
lividend or other sums aflsing from the assets so long as rhe
iame are managed by the Dortfolio manaser

Indian GAAP Generally Accefled Accountins PrinciDles in India
.T.ACT Ihe Income Tax Acr. 196l as amended fiom time to time.
Memorandum / Memomndum of
Association

The Memorandum ofAssociation ofAsit C. Mehta Investment
tnterrmediates Limited.

NRI / Non-Resident lndian Non-Residenl lndian (NRI) is a person resident outside lndia,
as defined under FEMA and who is a citrzen of India or a
person of lndian Origin under FEMA (transfer or offer ot
iecurity by a person resident outside lndta) Regulations, 2000.

ACMIIL or the Company or your
3ompany

Asit C. Mehta Investment Intermediates Ltd., a public limited
company inco4Drated under the Companies Act, 1956
including successors. assiqnees.

Portfolio Manager Means'Asil C Mehta Investment Interrmediates Ltd- - PMS'
:A division of Asil C. Mehta Investmenl Interrmediares Ltd.).
lor the pu.pose ofthis documcnt.

Portfolio Means aggregate of the securities managed by the portfolio
manager on behalf of the client pursuant to an agreement and
includes any securities funher placed by the clienl for being
maraged pursuant to the Agrc€ment and also includes
securities acquired by the portfolio manager through
investment of firnds, bonus / rights shares in respect of
securities forminq Dart ofthe Dortfolio

)romoters Mr Asit C. Mehta and Mrs. Deena A. Mehla
RBI Ihe Reserve Bank oflndia
Registered office ofthe company Nucleus House,56 Floor, Saki Vih& Road. Andheri (E).

Mumbai- 400 072.
ROC Resistrar ofComDanies. Maharashtra. located at Mumbai.

Rated instruments Rated instruments are those that are independenlly rated by
app.oved raling agencies.



SEBI Securities and Exchange Board oflndia constituted underthe
SEBI, Act 1992.

SEBI Act Securities and Exchange Board of India AcL 1992 as
amended from time to time

SEBI Regulations securiries ard Exchange eoara oiGati@on6tio Manilerg
Regulalion5, lggl as amended from lime lo time

Securities Securities includes "securities as defined under the Secr.rriths /
eo rEcts (Regulalion) Acl, 1956".

Hybrid Securiries "Hybrid Securities are $ose securitGs which;;v h;;;-6;if,
fixed and floaring retums and may be invesled int; in addilion
to the above. D€pending on the predominance of the nature
and characteristics of the hybrid securiti€s, they may be
classified as variable or fixed income securities for the sake of
convenience.

Ihe investmeni objective The investment objective may involve different t,?es of
risvretum tradeoffs and hence there cannot be anv assurance
or guarantee ofthe retum or orincioal_

Ite risk The risk, as in financial terms, involves the ditre.ence 1 the
actual retum against the expected retum. In addition, the
pordolio is subject to market risks (namely price risk, interest
rate risk, cunency risk), regulatory risk (change in policy and
laxation) and operation risk.

Variable income securities Variableincomcsecuriti"sin"lud.rh"retand-tockslor..ully-
referEd to as equity investments, equity derivative contracts
such as futures and options etc. These instruments genemlly
do not carry any lixed rate of retum and hence the retums
received from these are variable, positive and negativc.

'We", "Us", "Our" Unless the context otherwise requires, refers to as our
Company.

ABBREVATIONS;

AbbrEYi.tior Full Forlr
A,S Accounting Standards a! issued by the Institute of Chartered Accountanr oflndia
BSE BSE Limited
CDSL Centml Depositorj' Serviccs (lndia) Limited
D/E Debt Equiry Ratio
DP Qgpository Participant
EPS Eamings per Share
30r Govemment oflndia
!tAv Nel Asset Value
lIBFC Non-Banking Finance Companies
NSE National Stoqk Exchange oflndia Ltd
NSDL llel!!9nal Securities Depository Ltd
MCX Muhi Commodity Exchange of India Lld.
P/E Ratio Price / Eamings Ratio
PAN Permanent Accounr Number
RONW Retum on Net worth



Wonds and expressions used in this Disclosure Document and not defined shall be interpreted according
to their general meaning and usage. The terms and definitions are inclusive and not exhaustive and only
for the purpose of clarity they have been included.

HISTORY, PREStrNT BUSIIIESS AND BACXGROUND OF TEE PORTFOLIO MANAGER:

History/ Backgmund ofthe Compaoy:

The proprietary membership in the name of Mr Asit C. Mehta was approved by BSE in rhe year 1985

and the stock broking activity commenced in 1986 followed by transacting in govemment securities in
1967. The Company was incorporated on l" December 1993 with the object ofproviding services in the
form of capital market intermediation. It obtained the requisite approvals of BSE to convert the
proprietary stock broking business into corpomte entity we.f. April 1, 1994. The Company has

compr€hensive licenses / memberships to ofler a full range ofservices to its clients as given belowl

The Company is a pioneer in the industry, with many firsts to its credit It was the first limited liability
company in the brokerage industry ofl the BSE Limited, (earlier known as The Stock Exchange,

Bombay), the first multiple seats holder and multi exchange memberships company; and the first broking
house to be certified under ISO 9001 for its debt and equity services. It is also the first broke, to be

graded by India's premier rating agency 'CRISIL' in December 2006. 'CRISIL' had thereafter upgraded

company gmding to BQI in September 2009 BQI is in the opinion of CRISIL on the quality of
operations and services provided by the graded broker The grading is expressed on a five-point scale

liom BQI to BQ5 with BQI being the highest, where B denotes Broker and Q denotes Quality.

Cunently, the company has not renewed its CRISIL grading.

llemb€NhiD / Licenses Year

BSE - CaDital Market Sesme {usust I 985 (ProDrietarv)

NSE - \\rDM Sesment une 1994

NSE- CaDital Market Sesment November I 994

3DSL DP Iulv 1999

NSE- Tradine (F&O) Vay 2000
BSE - Derivatives Segment une 2000

NSE SelfClearinE (F&O) December 2005

Merchant Banker - Category I ADril2006. Permanent resistration received in June 2012

Portfolio Manager December 2006 (license expired on December ll,2012 &
,enewed on 21-8-2017.

NSE - Currencv Derivative Sesmer Ausust. 2008

NsE-Interest Rate Fufures Sesment Auzust 2009

\,ISEI Equity Segment, Equity De.ivative!
Sesment and Currencv Derivatives Sesment

February,20l3

ResearchAnalYst December- 2015

Point of Presence (PFRDA) November 2016

lorDorate Aqeni (IRDA) \4arch 2018



PRESENT BUSINESS:

Equity Investments seraices and I)erivatives h€dgiDg: Equity investment services is offered to retail
clients through different channels in the BSE Limited (BSE) & the National Stock Exchange of India
Limiied (NSE), for cash & derivatives segments.

ODliDe hve3lmerl: lnvestnentz-com is our investment portal that offers online investmenl to retail
investom in BSE & NSE, cash & derivatives segment. The investors can do their o*,n investment through
a browser-based interface. This service is also available throu8h IvR facility for those clients lvho are

unable to access the lntemet service at any time. The company has linked up with leading Nationalized,
Private and Co-operative Banks to offer share investment service to bank's cuslomers, A seamless
gateway has been established between the banking and depository software ofthe bank.

IEstitutioul DBk: Equity trade execution sewice is provided to institutional invesrors by our
institutional desk. Research & ma*et info.mation is provided to Mutual Funds & Banks for aiding them

in making investment decisions. These services are through a seamless connectivity to the custodians.

Iovestmetrt Banking: The Company has been granted Category I Merchant Banking permanent

registration by SEBI. It offers services in mergers, amalgamalions, private equity, public offerings and a

full gamut ofinvestrheflt banking services.

Mutual FuDd atrd IPO: Mutual Fund and IPo distributron service is provided to retail investors direcd)
and indirecrly through our Branch / Business Associate netuork. Seminars are conducted regularly to
highlight the importance of investment in Mutual Funds, esp€cially through the Systemic Income Plans

(SIP). Advisory is provided on lnitialPublic Offerings.

Depository services are provided to investors. The company rs a depository participant with the Central

Depository SeNices (lndia) Ltd. (CDSL).

Pordolio Mrtrogemert!

The Company had earlier obtained registmtion as a Porrfolio Manrger fiom December 31, 2006. SEBI

had renewed the said registration for a period of 3 years with effective from 01.01.2010 to 3l .12.2012

The company had, stopped its Portfolio Management Activities on 15.11-2010 and did not renew its

earlier Portfolio Manager registration which expired on 3 l . l 2 20 l 2 The company has again sought

SEBI approval for registration as a Poflfolio Manager and has received the same on August 21, 2017

under Registation number INP000005801. At the time ofregistration, Mr' Pramit Singh Sabharwal was

the Principal Officer. He is no longer associated with us and hence Mr' Akhil Rarhi has been appointed as

Principal Officer in his place fiom June l,2ol8. The comPany curently ofrers discretionary portfolio

management services.

Research Atr.lyst:

The company has a research division, \rhich currently Provides investment advice lo its stock broking

cliens. Such advice is provided only on the basis of lhe sPecific request made by the said clients in

respect oftheL securities holdings. The Research dePartment *'ould do the same initially in respect ofthe

cliins desirous ofavailing our non{iscretionary portfolio management services This would be done by

utilizing customized software for the purPose



The company having received ils registration as a Research Analyst in Decemb€r 2015, the porttblio
manager would frame investment policies on the basis of the inputs liom the research unit and lake
indep€ndent decision for asset allocation on the trasrs ofthe requirement of the inveslors.

The Research Desk will support in arriving al investment decisions of the portfolio Manager. The
Research desk is sraffed with a team of 7 analysts functioning in a computerized environment supported
by corporate database packages like Ace Equity and ar in-house databaie ofAnnual Reports, newspaper
clippings and company reF,orts.

The Portfolio Manager may use one or more sources
market inputs to arive at investment decisions

Nitiorrl Pepsion Scheme

i.e. fundamental research, technical support and

The company is registered with rhe Pension Fund Regulatory Dev€lopment Authority (pFM) since 30$
November 2016 as a point of presence (POP) for the National pension Scheme and commenced its full
fledged business in Jaauary 2018.

Comomtc Insurence Aocncv

The company has received its registration as a corporate insuaance agent from Imsurance Regulatory
Development Authorio/ (IRDA) in March 2018 and is yet to commence business in that field.

COMMODITY DERIVATIVES

Pursuant to SEBI regulations intimating that stock broking and cornmodities business can be carried on in
the same entity, the company had obtained and received approval for membership of MCX in February
2018 for dealing in commodity derivatives. However, lmking at the currenr market scenario, the
company has presently put its plans ofcommencing commodities business on hold.

PROMOTf,RS OF THE PORTFOLIO MANAGER, DIRECTORS AI\'D THEIR BACKGROUNI)
PROMOTERS:

The Company's promoters ar€ M. Asit C. Mehla and Mrs. Deena A. Mehta and rheir details are given as
under:

MR ASIT C. Mf,HTA (Age 59)

Mr Asit C. Meht4 the Chairman-Cum-Whole time Director of the Company is a qualified Charrered
Accounlanq secudties law gmduate and a Seasoned CapitalMarket Professional.

He started his career in the corporate finance markets in the year l9E3 by associaring with leading
Covemment Security brokers of those times. He concenkated on Corporate Debt comprising of ICDS,
Bill Discounting S,,ndication of Loans, Issue ofcommercial papers, Shon-term debentures, elc. He was
ainongst the initial players activated in the UTI 64 secondary market.

Within the group he focused on debt business comprising ofGovernment Securities and Corporate Paper
His efforts which started in the year l9E7 has seen ihe company (subsequently incorporated)as a leading
broker in the interbank, G-SEC market *ith significant market share with Bankv Institutional clients.



He expanded the product Fortfolio by adding both the inter bank interbank, forex broking and retail
money cha[ging and latter on money transfer services. Besides, his passion fo. technology led him to the
technology sector way back in 1996 with certain assignments in business process, GIS and data
management solutions,

He has be€n the Principal officer of the company's portfolio management activities at the time oi the
companyrs earlier registration with SEBI as a Portfolio Manager dudng the period l" January 2007 to
31"'December, 2012 and was also the Principal Officer of the portfolio management services division of
the erstwhile Nucleus Securities Limited (NSL) which held SEBI registration as a Portfolio Manager
ftom l" April, 1999 to 31" December, 2006.411 in all as the goup Chairman ofthe Nucleus group of
companies (including this company), he provides the guidance and direction ro the goup, which operates
many associate locations spread out all over the country managed by many professionals.

MRS. DEENA ASIT MEHTA (Age 58)

Mrs. D€ena Mehta is a qualified Chartered Accountan! has a post graduate diploma in Securities Law
and has done her Master ofManagement Studies, specializing in finance. She has spent almost her entire
career in the Capial Market and more specifically in equity and derivatives- Mrs. Mehta is Managing Di-
rector ofAsit C. Mehta Investment Interrmediates Ltd. and is in-charge ofthe overall operations (includ-
ing marketing, dealing, research, H& systems and regulations) of the company. As a promofer of the

company, she has taken the responsibility ofH& systems, regulations and operations. The company spe'
cializes in advising investnems in various financial products to retail cuslomers. Mrs. Mehta has been as-

sociated with several reforms in Capital Ma*et including setting up of BOLT system at BSE, setfing up

Cenhal Depository Service, Sheaming ofclearing Corporation BOISL. She has been on BSE Board for
9 years and seNed as Vice President and President of the BSE. Mrs. Mehta has served on several SEBI
committees fo. past 22 years since SEBI'S inception and conhibuted to various reforms undertaken by

SEBI. Mrs. Mehta is a foundd member ofSAFE, Association of Stock Exchanges of SAARC countries.

Her bLsic interest in the well being of the Indian Capital market led her to te one of the active broker
directors (including that as a P.esident) of BSE. She had extensive interactions with regulators,

technociats and over saw the tmnsition of the exchange ftom the open outcry system to an on-line t ading

system of Intemational standards.

She has been on various committees of the Stock Exchange and SEBI Besides she is a regular speaker

on various forums of the capital market and contributes regularly to various publications She was a

Trading Member Director on the Board ofBSE Limited during the period from 7th August 2009 till 6'h

August 2012.

As a $oup Director and a Co-promoter her involvemenl and intercst exlend beyond equity to all a.eas of
Capilal Markets. Several organizations have awarded her for her contribution to Capital Markets

including Jaycees Intemational as Outstanding Young Person, IMC for contribution to Banking and

Finance, Zee Business for contribution to capital markets

t0



THf, BOARD OF DIR.ECTORS:

The present Board ofDirectors ofthe Company consists oftie following Directors:

Mr Asit C. Mehta - Chairman-Cum-Whole-Time Director )

Mrc. DeenaA. Mehta- Managing Director
) Delails given above
)

MR KIRIT H. VORA (Age s9)

Mr. Kirit H. Vor4 a qualified Chartered Accountant and securities law graduate, is also a seasonedcapitalMarket professional as rhe other co-dir€ctors / promoters. H. 
"r." 

i.'wi"r"-ri,n" Director ofrhe
Company

He began his career in the year 1982 in the corpomle finance department of Larsen & Toubro Ltd., where
he \vas involved in Cement and Shipping projea financing and f,"a 

"it*Su" 
irt"*oions with lndianrnsnuuons, D:rnxs and some ol the overse&s bodies like CDC and IFC Washington.

*j.r-!:: *,y]:,:O wirh rhe group.since 1988 as a Broup Director. His area of responsib jtiry rangedr-om equrty dealing, marketin& and research, Human Resources, System Designs and 
-CenJral

Marugement.

Having spent over l0 years wilh rhe group, he has seen lhe lraisition of lhe capilar Marker and \.ras
rnvorveo as pafl ol the lop management ream to leep lhe company as one ofthe top_notch brokcrs.

MR C.L. JAIN (Age 84)

A_n extremely educated professional .rvirh degrees fiom C.A., C.S. and C.W.A from India and

Y-r*"T"11: C9I.TL Secrerarial Degre€s lrom London. He has o\er 40 years of e:rperience wirh targe
Corporates like ICI. Hindusun Leve( Hoechsl erc. He has been a risiting faculS oi Bajaj lnsrirure fir
over two decades. He is closely associated with finance and broking iidustry. His undintanding of
corpomte and securities law is extremely usefirl as a board level inpul. He is associated with the
Company for over 15 years.

MR. SHIRTSH SHArr (77)

An engineq involved in family business of construction of variqus 19puL6 projects in India and
Overseas. He brings his wide contacts and experience in the business community'to ielp the Company.
He is associated with the company over 2l years.

MR PUITIDARI( SANNAL (6E):

He is a BSC Tech by qualification. He is associated with the company for over 2 years as an independenr
director and has 34 years ofexperience in Financial services. tie has been rhe 

-Chief 
Manager with the

Bank oflndia ard Managing Director ofSTC| Finance Limited.

1l



GROUP COMPANIES:-

Pf,NAIJIIES, Pf,NDING LITIGATION OR PROCf,f,DINGS, FII\IDINGS OF INSPf,CTION OR
INVESTIGATIONS FOR WHICH ACTION MAY HAVE BEEN TAKEN OR INITIATED BY

ANY R.EGIII.ATORY AUTEORITY)

Sr.tro, Nrme of the grouD comDrtry
t Asit C- Mehta Financial Services Limited. (ACMFSL)
2 Nucleus tT Enabled Services Limited (NITES)

l Asit C. Mehta Forex P!,t. Ltd
4 Asit C. Mehta Commodi8 Services Limited
5 Asit C. Mehta Comdex Services DMCC (wholly o\rned subsidiary of ACMIIL)
6 Asit C M€hla Real Estate Services P\t. Ltd
7 ACM Commodity Services Pvt. Ltd
E Omniscience Capital Advisors P!'t. Ltd
9 Pentation Ana l!,tics Private Limited
10 Edc\,la| Dicital Marketinc Privaie Limited

Sr. No. !iatule Details

I All cases of penalties imposed by the Board or the directions issued by

the Board under the Act or Rules or Regulations made rhere under
None against the

Ihe nature of the penalty/direction. Not Applicable

Penalties imposed for a-ny economic offence an(y or lbr violation ofany
securities laws.

Not Applicable

Any pending material litigatior/legal proceedings against the portfolio

manager / key personnel with separate disclosure regardlng pending

criminalcases, ifany.

As mentioned below

Any deficiency in the systems and oPerations of the Portfolio mana8er

observed bv the Board or anY reRulatory agency

None

5. Any enquiry / adjudication proceedings initiared by the Board against

the portfolio manager or its directors, principal officer or employee or

any p€rson diaectly or indirectly connected with the portfolio manager

or its directors, principal officer or employee, under the Acr or Rules or

Reeulations made there under.

As mentioned below

Pf,NDING LITIGATIONS AGAINST THE COMPANY FOR STOCK BROKING ACTIVITIES:

We have over 100,000 registercd clienls for our broking services. A very small number of clienls ( 12)

have filed cases in the consumer forufiv courts for matters relating to stock exchange transactions. In the

consumer fonrm cases, the district consumel forums as well as the state consumer forums have ruled in

our favor, dismissing the claims of thc clients. Further, the number of such cases is very minuscule

considering the size ifour business and the clients .These clients have apProached the courts despite the

agreement; refer disputes to the exchange grievance redressal mechan ism that isavailable tothem'

t2

t.

t.
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ENOIIIRY / ADJUDICATION PROCEEDINGS INTIIATED BY THf BOARD AGAINST THE
PORTFOLIO MANAGER OR IIS DIRXCTORS. PRINCIPAL OFFICER OR f,MPLOYf,E OR
ANY PERSON DIR.ECTLY OR INDIRECTLY CONNECTED WITH THE PORTFOLIO
MAT{AGER OR ITS DIRECTORS. PRINCIPAL OFFICER OR EMPLOYf,f,. UNDER THf, ACT
OR RTILES OR REGULATIONS MADE THER.E II}IDER

The Securities and Excharge Boad of lndia (SEBI) has passed an order against two ofthe directors of
the company along with other respondenls. The proceedings by SEBI are initiated under SEBI
(Substantial Acquisition of Shares and Takeover) Regulations, 1997 for acquisition of shares, without
public announcement, by one of the said dir€ctors in a listed company promoted by the said directors
themselves. The directors were fined Rs 25.00 Lacs alleging violations of the said Regulations. All the

respondents (including the said directors) had filed an appeal in the Securities Appellate Tribunal (SAI)
against the aforesaid SEBI order and the SAT has quashed the aforesaid decision/order ofSEBl.

SERVICES OITf,Rf,D:

The company currently offers discretionary portfolio management services

DETAILS OF TIIE Sf,RVICES OtrFERED:

The investment objectives and policies laid down herein below apply lo all portfolio management services

of the compary that may be a) discretionary b) roDdircretionrry or c) edvisor.v.

Depending on lhe service agreement, the policies will aPply lo investments/disinvestments and.

recommendations or advise to invest/ distnvest.

The Portfolio Manager shall purchase, sell or otherwise deal in securities for and on behalf of the client

through the various divisions/entities (details of securities for and on behalf of the client through the

various divisions/entities (details of membershipvlicenses ofthe exchanges as mentioned above) and shall

be entitled to chaBe brokeraBe in rcspect of such fi-ansactions. ln any case, these transaclions will be at

arm's length basis and at market Prices.

PMS INVESTMENT ORIECTIWS:

The investment objectivcs of each of the client will be laid down to meet his needs over a life cycle

ke€ping in mind his age, income, savings, liquidity preferences, risk r€tum preferences and firture

obtigations. The client may be recommended 6 scheme custom made for him. The investment objeciives

of tie client are made as per pafiuneters abve and his pordolio may b€ divided into fixed income and/or

variable income and/or Hybrid instruments.

The objective of the fixed income portfolio is to provide regular income, annuiry income or cumulative

incomJand the objective ofrhe variable income portfolio is to seek capitalapp.eciation over the term of
the investmenls.
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PMS PORTFOL'OS ADVISORY

1. Govemment securities portfolio Advisory: This Advisory services will be mostly for regulated

entities and qualified institutional players to identify and trade in Sovemment securities thal meets

the investment objeclive

2. Money Market Instruments portfolio Advisory: Advisory services mostly for regulated entities

and qualified institutional players to idenfiry money market instruments like certificate of
deposits, commercial papers and instruments with a residual maturity less than one year on the

basis of a separate advisory agreement.

INVESTMENT PROCESSES

From time to time, dep€nding on the needs and requiremenl ofthe client as identified from his updated

investor profile, portfolio of tie client will be structured

Portfolio manager will decide

liquidation ofone o. more or all

Execution of his decisions will
investor

based on his profcssional expertise about investment and

investments, fully or partly

be done within the investment objectives laid down by the

> Poftfolio manager will also not invest in the negative list as may have been provided by

the investor to the manager at th€ time of agreement and from time to time

> The investor will be informed about the transactions aller they arc executed at time

intervals and at frequencies as laid do\r'n in the agreement. Howevel the inveslor will always

have the option to pull the inlbrmation on his own either from a website or any other means

as may be provided by the manager from time to time

! The fees payable unde. this service are provided in the agreement and the same will be

collected / deducted by the portfolio manager in ihe manncr so provided in the aSreement

>Portfoliomanaserwillhavecustodyofboththefundsandthesecuritiesinvestedonbehalf
of the invesorsl For NRI client' custody offunds would be with his banker wherein he has

the Portfolio Investrnent Scheme (PIS) bank account and the custody of securities will be

with the Depository Participant as per SEBI Rules'

> The Company (Asit C Mchtt lnvestment Intenmediates Limited) is also a SEBI registered

Stock Br;keiand as such the Po(folio Management Services Divisi<jn ofthe Company will

use the services ofits stock broking division on arm's length basis'

> The Company has tied up with and appointed Orbis Financial Corporation l-rmited to act as

its custodian for Portfolio Management Seflices activities

Other telms 6re provided for in detail in the agreement to be eotered into between lhe client and the

portfolio manager.
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INVESTMENT POLICIES

Ttc slock selectiol, a$et allocatiotr and portfolio management process will be guided by the

followirg broad policies:

Gen€ral policies

To ascerlain investment objectives and risk appetites of each client before orTering the portfolio

management services and take amrmative confirmation from the client as to his investment objectives and

risk retum profile.

To invest client funds only in conformity witl plans so chosen

To consider the negative list as may be laid down by the client in the agreement and fiom time to time, as

may be informed by the investor to the Manager.

To review the invesfinent objectives and risk retum appetite ofthe client at regular iniervals or at any time

should the client desire a reassessment.

To review portfolio of the client at rcgular intervals and reconfirm that it meets the client investment

objectives and risk rehrm profiling.

To maintain a diversified portfolio between fixed income and variable income instruments as laid down in

various plans/schemes.

To invest in fixed or variable^lybrid income securities of associated companies only after taking a

specific permission from the client irrespective of the fact that the client may have chosen to avail of
discretionary portfolio management services and only if other investment policies laid down here and

subsequently and in each scheme are comPlied with

To ensure that no naked short sales arc done in cash items or de.ivatives, directly or ind irectly'

To lend shares, if and as and when permitted through organized and approved me*ods by regulators if
deemed 6t by the portfolio manager.

To hedge the pofifolio, ifthought appropriate, through futures and options to the extent needed but never

to exc€ed 100% of the portfolio at any point of time

Ensure that while hedging the portfolio in derivatives, client will never be exposed to risks' which are

greater than his portfolio value.

Fixed ircome portfolio :

Toinvestinflxedincomeinstrumentsonlyifitmeetsinvestmentgladeratingfromatleastonerating
agency or in govemment/PSU paper which may not have been otherwise rated

To invest in fixed income instruments, in as diversified a mannet as may be required, ftom risk/retum

point ofview.
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Vrrieble income portfolio eod Hybrid portfolio:

To invest in variable andlor Hybrid income instruments in such a way that the porlfolio is nor
concentrated in one industry,

To invest in variable and,/or Hybrid incorne instruments in such a way that no more than 30o% ofthe toral
client portfolio is invested in single variable/Hybrid income instrument.

To invest in variable/Hybrid income instruments in such a way that riquidation of the crient portforio in
that scrip will not take a very long time based on trade data for the scrip in one or more exchanges.

TYPf,S OF SECTI'RITIf,S

The firnds are generally invested in:

a) Equity and Equity rElated securities

b) Units and other instrumenrs ofmutual funds.

c) D€bentures, Eonds hybrids, govemment securities,
aay other eligible mode of investments within

slructured notes, CIS units, AIF unils elc.

STRIPS, treasury bills, commercial papers and
the rneaning of the regulation issued by SEBI

RISK FACTORS

(i) Securities investrnents are subject lo market risk and there is no assumnce or guarante€ that the
objecdve(s) ofthe plan(s) will be achieved.

(ii) Past p€rfoamance is not indicative of any future performance and therefore
the manager/plan(s) cannot be assured / guaranteed.

fulure p€rformance of

(iii) The following risk factoB necd to be remembered while choosing to invest either on your own or
with the assistance fiom the portfolio manager:

Market values, liquidity and risk retum profile of Invesrments (lnvestment characteristics) in Fixed.
Hybrid and variable income instruments are likely to fluctuate depending on the prevailing interest
rates in the ma*et, liquidity preferences, impact cost changes, re-ratings of the issuer or the
instrumen$, comp€ting instumelts, performance of fie industry. national and intemational
economies, regulations and changes therein -domestically and intemationally, events that are of
significant impact such as war, terorism, *tnctions and trade embargoes, naturalcalamities, acts oi
God etc. These risks are generally described as Marfe, Rrsfu.

(iv) Performance of the issuer companies will have significant influence on the markcr prices of its
securities. This will funher depend on, in addition to extemal factors, its own ability to p€rform.
management! changes therein etc. These a.e known as intemal risks. This is also called Stocl
Specific Nsks.
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(v) The portfolio also faces additional risks such as timing nsks, short delivery or delayed delivery from

markets, reduced liquidity etc., this is also called LS4!4i94-&-89!!kL! B;E

(vi) The portfolio also faces risks based on management and operational efficiencies & controls of the

Portfolio manager i.e. the risk is based on the ability of the portfolio manager in identifying

opportunities or misjudging trends and late investments and / or early liquidations, either at a loss or

at reduccd p.ofits, or misjudging opportunities completely. This is also called !pr!!h!i9-yh!989!
ConDelencv Nsks.

(vii) The poftfolio also fac€s risks due to other service provide.s that Manater may engage to render the

services such as banking, broking, clearing and settlement, custodian services. depository. courier

services etc. This is also called Allied Senice Providet Riskt.

(viii) The client also faces risks liom usage of technology for recording transactions and accounts.

communication of, information to and fro, Data computing and stoiage, leakages of
data,/information from various points including at the portfolio manager's operations etc This is

c lled Portfolio Allied OPerutions Risks.

(ix) The portfolio also faces risks from completely unknown developments that may hapPen in terms o[
technological or Regulatory or economic changes that are not known today These are known as

"Unknou, unknowns" as against the preceding Risk classified as "Known unknowns

CLIENr RXPRESENTATION: -

Cetegory of clietrts No, ofclients Funds managed
(Rs. Cr)

Discrctiourry/ Nou
Discrctionary fy'

awilable)

Associates / group companies
(current financial year upto
Ausust ll.20l8)

I 0.48 Discretionary

)thers (current fmancial year
rDto Ausust 31. 2018)

2 0.82 Disc.etionary

As otr 31.03101E (brcak up
rs follows)

0.96 Discretionr ry

Associates / srouD companies I 0.48 Discretionary

Others 1 0.4E Discretionary

As on 31.03.2017 NIL NIL NIL

As on 3l.01.2016 NIL NIL NIL
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COMPLETf, DISCLOST'RE IN RXSPECT OF TRANSACTIONS WITH R,ELATf,D PARTIES AS
PER TIIE STANDARDS SPECIFIED BY TIIE INSTITUTE OF CIIARTERED ACCOI]NTANTS
OF II{DIA

The Company has enlered into following related party transactions during the period April 1,2017 to
March 3l,20lE

sR.
NO

PARTICULARS YEAR ENDEI)
31.03.20t8

(Rs-)

rEAR ENDf,D
31.032017

ms.)
HOLDING COMPAI.TY:

I Re-imbulsement (r€covered) of exDenses NII 1,47,06t

L€ave and License Fees 1.65.60.00( 1.65.60.00c

{mounts D6vable NIL 52,60t
R.E- imbursement of expenses NIt 5,06,318

5 DeDosits for premises 2.62.5t.740 2.62,5t,140
B ASSOCIATES:
I Loans siven io asscistetcrouD comDanies t2.6t.90.228 29.78.64.5t4

Loans re€eived back fiom associate compades 12.83.10.472 24.27.52.76t
lnterest Income 52.0E.67t
Re-imbursement (recovered) of expenses NIL 15,52t

Professiona.l fees osid 10.49.254 18.09.84!

RemuneBtion (includins contribution (o PF) 69.08.558 63.16.413

Investrnents 3.17,t4,370 3 ,l'7 ,14 ,37(
AmouDts r€ceivable on loan amount 29.44.001 2E.53,171

l0 )ther Amounts rcceivable 75.00.000 6.27.30,412

lt Vlarketinq exDenses 28.47.895 15.21,584

t2 lnterest Daid 3t.210

c DIR.ECTORS
I Leave and License fees paid 21,60,000 21,60,00(

Interest on debentues NIL 25,20,00(

Demsits for Dremises 4.30.00,000 4,30,00,00(

THE FINANCIAL PERFORMANCE OF THE PORTFOLIO MANAGER (BASED ON AT]DITED

FTNANCIAL STATEMENTS)

The fiollowing table sets forth our selected financial informaiion as of / for the fiscal year €nded March

iOiS;d a".i:*a fi"* the audited financial statements. These financial stalements have been prePared in

accordance with Indian Accounting Standards and the ComPanies Acl
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(In Rl)

Parlicuhrs No
te
No,

As it 3U032018 tu st 3t/03/2017

I EOUITY AND LIABILITIES
I Shrrlholders' futrds

(a) Share Caoital 2 t9.3l.t l. t l0 19.11 I t0
(b) Reserves and Surplus 3 (3,E4,59,835) (5,2E,33,594)

| 5 ,46,51 ,215 t),82,11,5t6
2 Nor-cur]tDt Lirbilities

(a) Irnc-lerm borrowinss 4 1,23,35,085 1,95,E7,954
(b) Other lons-term liabilfties 5 3.49,36,4 t8

4,71.62,339 5,45,24,372
l Curlltrt Lirbilities

(a) Short Term boBowins 6 t6.24.62.t16 15.09,73,669
(b) Trade Davables 7 95,72.942 t.82,45,t26

( c) Other current liabilities 8 63 ,t5 ,39.t26 45.94,13 ,6t E

(c) Short term Drovisions 9 t5,21.929 4,90,124

80.50,96.873 62,9t,E2,511

TOTAL 1.00.75.10.492 u.19,u,427

II ASSETS
I Non-currEDt Assets

(a) Fixed &sssets t0
(i) Toncible assets t.97.51.170 2.43,05.1t4
(ii) IntanEible assets 75.38.29t 84.67.648
(iii) CsDitalwork in Droeress 81.75.880 1,00.000

3.54.71.940 3_2t;t3,43|

(b) Non-current investments ll 4.69,96.189 3.20.23.58E

c) Defeftd t ,\ assets (ner) t2 60,93,5 r6 73.37.104

d) lrnq-term loans afld ddvances l3 10,42,35,431 t0.02.t 4 .532
e) Other non-curent assels t4 1,86,81,703 3.85.37.141

r 7.60.06.841 17.81.r2,367

2 CurrEnt Alrct!
(a) Trade Receivables l5 68,97,411 67.0E.520
(b) Cash and bank balanccs l6 42.45 ,49,993 2E.55.59.818

(c) Shon-term loans and

advaflces

t7 26.7 6,E6,910 It,70,20,158

(d) Other Current Assets IE 9.68.91.336 t3.17,t 0,ll4
79,60,3 t,7t 0 6r.09.98.628

TOTA-L 1.00.75.10.492 E2.19,U,421
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ir lrcs
P{rticulsIs As otr 31.03.2018 As or 31.03.201?

ReDrPretrted by Net worth
share Capital I93t.ll l91l.l t

Reserves and Surplus -3 E4.( -528.3t

Iotal t546.51 138,.1',

Particuhrs For the year ended
3|03t20t8

For the year ended

31t03t2017

I INCOME
I Revenue fiom operations 38.42.97.104 29.62.35.',7 45

2 Other Income 2.39.30.1t 6 2.54.19.424

Tolal ReYenue 40.t221220 321655,16t

Il D(PENDITT'RE
t EmDlovee benefi ts exrense 10. r6,61.941 E.4r.25.869

2 Finance Costs 1.7E.56.655 3.12.80.615

3 Depr€ciation ard amortization expense 87.15.126 t0.31.458

4 Other expens€s 26.E3.45.840 2t,62,42,362

Totrt ErDetrsa3 39.65.99562 3385,80J03

I Profit / (Loss) bcforc Etceptioml etrd
Ertrs Ordimry items iod Tsr

t,t621,6E8 -1.?0r5,135

Add: Erceptiotrrl ard Ertre Orditrrry
items

w Pmfit / (t oss) b.fore tar 1.16.27.688 -1.70J5.t35
T{r expeose

(1) Curent Tax
(2) Deferrcd tax (net) -12.43.5E8 -61.62.044

(3) XshortyExcess tax ofearlier years
(lncome Tax Refund)

-10,31 I -37,021

Protit/ (Lods),fter tax for the
Year

1,03,73,760 -2)724,199

vl Erminss Der eouity shalt
(Face value of Rs.l0/- Per Sharc)

(l) Basic 0.93 r.83
(2) Diluted 0.93 r.8l

(In Rl.)

WEIGHTED AI'ERAGE PORTFOLIO RDTI'RNS

Portfolio Management p€doamance of the portfolio manager for the last three years, and in case oI
discretionary Portfolio Manager disclosure of performance indicators calculated using weighled average

method in terms of Regulation I4 of the SEBI (Portfolio Managers) Regulations, 1993.
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Parliculars Year I Yeatr 2 Year 3 Year 4

Current financial
year (01.04.2018
ri lt 3l.06.20lE)

20 t-/-201E
(frcm 21.08.
2017-
31.03.201E).

20t6-20t1
(0 t.04.2016 -
3 t .03.2017)

2015-20 t6
(01.04.2015 To
l r.03.2016)

(r) DISCRETIONARY (PoOL
AND NON POO[)
Portfolio Performance (%), Net ofall
lees aad charges levied by the
,ortfolio manager

6.7 -4.74 NII NII-

Vo ofClients 3 ) NIL NIT
b) NON DISCRXTIONARY
Portfolio Performance (%), Ner ofall
lees and charges levied by the
portfolio maMger

NIL NIL NIt Ntt

No ofClients NIL NIL NIL NIL
Benchmark Performanc€ oZ NIL NIL Ntr NII

TIIE PAST PERFORMANCE MAY OR MAY NOT BE SUST{IIED IN PUTI'RX.

NATURT OF DPENSES:

The portfolio management service includes broadly the following activities undertalen by the Manager
or other service providers. Portforio manager may colect the fee; directry from fte crient or the service
provideB may collect it from the client as may be appmpriate.

(i) IDvestmert Dtragemetrt atrd advisory fees

This servic. includes client profiling, market res€a.ch, execution/advising investment decisions in
Primary and secondary markets, reporting and reviewing the portfolio elc.

The Fees ares[uctured in two parts namery fixed fees and variabre fees, Fixed fees wil be charged /
deducted to/fiom the client portforio inespective of the performance of the po(folio enrusted or
advice rendered.

The fixed fees to be paid by the clienl lo the manager would depend on case_to_case basis depending
on type of client i e individuar, company etc. However, the maximum fees wi not exceed more
than 2% per annum (charged Foportionately on quanerly basis)

In addition to above, a variable performance-based management fees would also be charged for
positive rctums on the portfolio at the rate as may be mutually ag.eed.-Is ir specified in the
agreement?

Fees are dep€ndent on the nature of the service availed, viz. discrerionary or non_discretionary or
advisory Fees will also vary ftom client to client, amounts entnrsted, period, scheme as well as
performanc€ of the manage.. These will vary also fiom time to time 6ut will not be subject to
change midway unless mutually agreed upon.
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(ii) Custodisr fee

This service entrils rEceiving and delivering, on behalf of the client, securities and funds towards the
t ansactions undedaken on behalfofthe client. It also involves rEceiving benelits on the securities
such as inte.est, maturity proceeds, dividends, bonus, rithts etc. The fees payable by the client for
custodian s€rvices will be laid down in the agreement Th€ pordolio manaSer may deliver these

s€rvic€s by its own staff or by using extemal services. Currently, the Compsny has appointed Orbis
Finarci8l CorpoBtion Limited as Custodian. The cu$odian deducts the fees directly from the firnds

of the client lyinS with it.

(iii) Regiltrxr rtrd tnosfer sgeDt fee

The securities bought in secondary markets need to b€ re8istered in rhe client name from time to
rime and deliveries need to be made for sales. The R & T ASent may levy transfer char8es, Power of
Attomey lodgment chatges, postage etc. The portfolio manager will Pay such chaBes and collecl

the same from the client as provided in the ageement.

(iv) Brokerage etrd tnnsactiotr cosl

The execution of investment decisions in primary and secondary markets will b€ through registered

broke(s), . The broke(s) (including Asit C. Mehta lnvestment lnterrmediates Ltd.) charge

brokerage, tares & duties, and other tiansaction costs especially for the secondary market trades.

The same are normally included in the contlzct and bills. The Portfolio manager will pay the fees

and charges directly to the Brokers as pan of the investment process and the same shall not exceed

the limit prescribed by the exchanges.

The manager with a view to get economies ofscale may negotiate the lEtes ofany of these charges

The benefits, ifany, will be passed on to the clients without any exb-a additions.

GST ( Applicable fiom l" July 2017)

CST will be applied bas€d on the Srate ofthe Client and Charged in Bill cum Contract notes.

In case client is in Maharashtra than CST will be charged as SGST 9% and CGST 9'olo.

In case client is outside Mahamshtra and other than UTT than IGST will be charged @l E%

In cas€ client belongs to Union Terrilory thar UTT will b€ charged @l E%

GST will be applied on Transaction charges / Brokerage / Depository charges and other charges falls
under chargeable category
Nec€ssary Fe€s ifany will be collecled with GST.

STATEMf,NT OF TAX BEITSFIT:

The taxation trEatrnent of investments, valuations, retums and losses thereon depend upon various

enacunents made under the Income Tax Act, 196l and relevant enactments there under from time to

time. tt also depends on the residential status of investor, category of the investor viz. individual,
company, mutual fund etc., nature ofincome viz. capital gains v/s business income etc. Similarly the
tax deduction at source provisions also depends on a variety of factors. These may undergo change
without any notice. Given trelow is overview of these Fovisions, as ihey exist today. Client is

advised to consult practicing tax advisors for up to date and accurate advice on these matters ftom
time to time.
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TO ALL CATEGORIES OF CLIENT:

In case the equity shares are held as an investment by resident and arc sold after l2 months fiom the

date ofpurchase, the resultant gains or losses are teamed as long-term capital gains or losses,

Itr aerEs of sectiotr l(X3t) of lbe ITA. th€ lotrq terrn crpitel geitrs ,risipg otr sale of eouitv
sbrrcs io r codpatrv or unils ofetr equity orient€d fund or utrits of busitrBs lrusl . which alt
chxrge.ble lo SII'L arc erelDpl from t r upto 31 Mrrcb 201t. Cooseo uentlv. .try lotrg terp
los! arisitrs on such trrrsaction is rlso to be igtrorcd.

lo terms of the second proviso to section l0(3E) of the ITA, the long term capital Sains arising on

transactions undertaken on a recognized stock exchanSe located in any lntemational Financial

Services Cent.e where STT is [ot chargeable and the consideration is paid or payable in foreign

currency shall also be exempt iiom income-ta\ upto 3l March 2018 .

Further, in terms of the third proviso to section 10(36) (lnserred by the Finance Act, 2017 with

effect from 0l April 2018) any rncome arising from the transfer of a long term capital ass€t, being

equity shares of a company, shall not be exempt, if the transaction of acquisition (other than

acquisition notified by the Central Covemment) ofsuch equity shares is entered into on or after 0l
October 2004 and such transaction is not chargeable to STT. The CBDT has vide Notification No.

So 1789(E) [No. 43/2017 (F.No. 370142/09/2017 - TPL)] dated 05 June 2017 notified certain

trEnsactions of acquisition of equ ity sharcs wherein the thi.d proviso to section I 0(3 8) of the ITA

shall not be applicable and the same would be exempt from income-tax upto ll'' March 20lE in
terms ofsecrion l0(38) ofthe 1TA.

However, in terms of rhe fourth proviso to section 10(18) inserted by the Finance Act, 2018
(applicable Iiom financial yea. staning on 01 April 2018 i.e. Assessment Year 2019-20), any income

arising from the tmnsfer of long term capilal asset being an equily sharc in a company or a unit of an

equity oriented fund or a unit ofa business trust madeonorafter0lApril2018shallnotbeexempt

Further, in terms of section I l2A of the ITA inserted by the Financ€ Act 2018 (applicable from
financial year stafiing on 0l April 2018 i.e. Assessment Year 2019-20), the long'term capital gains

arisint on transfer of a long-term capital asset being an equity share in a company or a uDit of an

equity oriented fund or a unil of a business trust shall be taxed at the mle of I0% (plus applicable

surcharge and Health and Education cess,, which is presently 4%) ifthe total lonS-term capital gains

in a year exceeds one laki rupees and the STT under Chapter VII ofthe Finance (No. 2) Act, 2004
(23 of2004) has been paid as follows-

i. [n a case where the long-term capital asset is in the nature ofan equity share in a company, STT
has been paid on acquisition and transfer ofsuch capital asset [The Central Covemment may, by
notification in the Official Gazette, speciry the nature ofacquisition in respect of which the said
provision shallnot applyl; or

ii. [n a case where the long-term capita I asset is in the nature of a unit of an equ ity oriented fund or
a unit ofa business trus! STT has been paid on tmnsfer ofsuch capital asset.

Further, in terms of section I I 2A(3 ) of the lTA. the long term capital gain s ar is ing on transactions
undertaken on a recognized stock exchange located in any Intemational Financial Services Centre.
where STT is not paid and the consideration is paid or payable in foreign cunency, shall be ta,xed at
the rate of l0% (plus applicable surcharge and Health and Education cess, which is presently 4%).



Fu(her, in (erms ofsub-section 5 and 6 ofseclion I I2A. deductions under Chapter VI-A and rebate

'rs. 
E7A ofthe ITA shall not b€ allowed in relation to such income.

The Finance Acl, 2018 has insened section 55(2xac) w.e.f 0l April 20lE and grandfathered rhe cost
ofacquisition in relation to a long-term capital ass€t, being an equity share in a company or a unil of
an equity oriented fiind or a un:t ofa business trust refened to in section I l2A, acquired before lhe
lst day ofFebruary,20lt which shall be higher of-

(i) the cost ofacquisition ofsuch assel; and
(ii) lower of-

(A) the fair market value ofsuch asset; and

(B) the full value of consideration received or accruing as a result ofthe transfer of the capilal
asset,

Further, the method ol determining the fair market value for various long-ierm capital assets has

also been provided in the explanation to s€ction 55(2xac).

By viftue ofseclion I I I A ofITAc! as amend€d, short term capital gain on transfer ofequity share
in the company shall be chargeable to TL\ @ l5o/o, + SurcharSe, if applicable, Education Cess,
Health and Education Cess, which is presenlly 4o%. ifthe tmnsaction ofsuch sale has been entered
inro on or after l/10/2004 being the date on which Chapter VII came into force and such transaction
is chargeable to Securities Tmnsaction Tax, under that Chapter However, where the income
includes any such shon term capital gains, same shall not be considered for deduction under chapter

However, if the t ansactions have not been done on a recognized stock exchange in India and
consequently the transaction has not been subjected to STT then the gains will be taxed (income-tax
including surcharge and education cess, secondary and higher education cess) at the rate applicable
depending upon the status (i.e. Individual / HUF, Firms, Corporate, etc.) and the income level oI
Clients.

RESIDENT IYDTVIDUALS:

By vinue of section 10(14) of the IT Act, income eamed by way of dividend from
domesric company referred to rn section I 15 O of the IT Act, are exempr fiom Ta\ in the
hands of shareholder. However, w.e.[.0] April 2017 in lerms of section ll5BBDA
inserted vide the Finance Act, 2016 any income by way of dividend from domestic
companies in excess of Rs. l0 lakh shall be chargeable to tax in the case of any p€rson
other than a domestic company,entities specified under sub clause (iv)or (v) or (vi) or
(via) ofclause(23c) ofsection l0 and a trust or institution registered under section l2A
or l2AA.

The taxation ofdividend income in excess of fu. l0lakhshallbeongrossbasis.Alsono
dcduction in respect ofany expenditure or allowance or set-off of loss shail be allowed to
the cl ient under any provisions of the Income-tax Act, I 96 I in computing the income by
way ofdividends
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In terms of seclion :0 (23D) ol'the IT Act all notified mutual funds set up by Public
Sector Banks or Public Financial Institutions or Mutual Funds registered under the
Securities And Exchange Board oflndia or Authorized by Reserve Bank of India subject
to conditions specified therein are eligible for exemption fiom lncome Tax on their entire
Income.

In case of an individual or HUF, being a resident of lndia. where the total income as

reduced by such long lerm capihl gains or short term caprtal tains is below the
maximum amounl which is not chargeable to income-tax then such long term capital
gains or short term capital gains shall be reduced by such shonfall amount and only
remaining balance of such long term capital gains or short term capital gains shall be

subject to tax at the applicable rate.

Under Section l12 ofthe ITAct, and other relevant provisions ofthe said Act, long term

Capital gain arising on transfer of shares in a domestic company (other than Sec. lo(lE)
cases slated above) and held for a period exceeding 12 months shall be taxed @ 20yo (+

applicable surcharge aud Health and Education cess, which is presently 4%) after
indexation as provided in the second proviso to section 48 or @10% of book profits
(+applicable surcharge and Education and Highe. Education cess, which is presently 4%)
(without indexation) at the option of the shareholder Indexation is not available if
investments are made in Foreign Currency as per the first proviso to scc. 4E.

NON.RESIDENT INDUN (NRI) :

> By virtue of section 10(34) of the IT Act, income eamed by way of dividend from
domestic company.eferred ro in section 115 O ofthe [TAct, are exempt from Tax in the

hands of shareholder. However, w.e.f . 01 April, 2017 in terms of Section I I5 O of the

IT Act, are exempt ftom Tax in the hands of the shareholder. However. w..e. f. 0 I Aprr l.

201 7 in te.ms of Section I IsBBDA inserted vide the Finance Act, 2016 , any income by
way ofdividend from domestic companies in excess ofRs. l0 lakhs shall b€ chargeable

to tax in the case ofa pe6on other than a domestic company, entities specified under sub

clause (iv) or (v) or (vi) or (via) of clause 23 C of Section l0 and a trust or inslitution
reSistered under Seclion l2A or I2AA.

> The taxation ofdividend income in excess ofrs. 10 lakhs shall be on gross basis. Also ,

no deduction in respecl of any expenditure or any allowance or set-ofl of loss shall be

allowed to the client under any provisions of the lncome{ar Act, l96l in computing the
income by way ofdividends.

A Non resident (an individual being a citizen oflndia or a person oflndian Origin) has

an option to be governed by the provision ofchapter XII A ofthe IT Act.

In case the equitv sharcs arc held as an ipvestment by loFresident inveslors and
arc sold oftcr 12 months frop the date of purchase thc r€sultgnt gains will be
termed as lons-tem crpital pains.



tn terms ofSecrion lO(3E)ofthe ITA, the Long term capital gains arising on sale of
equitv shrrq!,, in a company or units ofan equity oriented fudn or units of business

trust, which are chargeable lo STT are exemPt fiom tax upto 3lsr March,2018.
Consequently, any long term loss arisinS on such t-ansaction is also to be ignored

In terms fof the second proviso to S€ction l0 (38) of the ITA, the long term capital
gains arising on t ansactions undertalen on r recogoized stock erchatrge located ln

any lntemational Financial Servcies Centre where STT is not charSesble and and the

consideration is paid or payable in foreign cunency shall also te €xemPt fiom income

rax upto I l' March, 2018

Fufther, in Grms of the third proviso to Section l0 (lE) [ins€rted by the Finance Act,

2017 with effect fiom Ol Aprit,2Ol8l any income arising from the transfer ofa long

term capital asset, being equity shares of company, shall not be exempt , if the

transaction ofacquisition (olher than acquisition notified by the Central Covemmenl)

ofsuch equity shares is entered inlo on or afier 01 Octobef 2004 and such transactron i'
not chargiable to STT. The CBDT has vide Notification No SO I789 (E) [No. 43/20] 7

( F. No.370142/09/2017- TPL)I dated 05 June 2017 notified certain transactions of
acqu isition of equ ity shares wherein the th ird proviso to Section I 0 ( 3 E) of the ITA shal I

no[be applicable and the same would b€ exempt iiom income ta\ uPto ]1" March, 2018

in te.ms ofSection 10 (38) ofthe tTA

However, in terms ofthe fourth proviso to Section l0 (38) inserted by the Finance Act,

20lE (applicable form financial year starting on 0l April 20lE, i.e. Assessment Year

2ol9-20) , any income arising from the ransfer of long term capital asset being an

equiry share in a company or a unit of an equity oriented find or a unit of a business

trusl, made on or after 0l April, 2018 shall not be exempt

Funher, in terms of Seclion I l2A of the ITA Act insened by the Finance Acl, 201E .

(applicable form financial year starting on 0l April 20lE , i-e- Assessment Year 2019-

20) , the long-term capital gains arising on transfer ofa long{erm capital asset being an

equity share in a company or a unit of an equity oriented fund or a unit of a business

trust shall be bxed at the mte of l0% (plus applicable surcharge and Health and

Education Cess which is presently 4%) if the total long-term capilal gains in a year

exceeds one lakh rupees and the Sfi under Chapter VII of the Finance (No.2) Act'
2004 (21of2004thas been paid as follows -

i. [n a case where the long term capital asset is in the nature ofan equity share in a

compary, STT has been paid on acquisition and transfer ofsuch capital asset., the

Central Govemment may, by notification in the Official Cazette speciry the nature

ofacquisition in respect ofwhich the said provision will not apply, or

ii. [n a case where the long{erm capital ass€t is in the nature ofa unit or an equity
oriented fund or a unit of a business trust, STT has been paid on transfer of such

capital asset.



! Further, in terms of Section l12A (3) of the ITA, the lon8 term capital gains arising on

transactions undertaken on a recognized stock exchange located in any Intemational
Financial Services Centre, where STT is not paid , and the consideration is paid or
payable in foreign cunency shall be taxed at the rate of l0% (plus aPplicable surcharge

and Health and Educalron Cess which is presenlly 4%).

> The benefit of indexation will not be available to the non-residenl and the capital gains

arising to a non-resident will have to be determined by converting the actual amount

that the shares are sold for into the curenc) in which the shares were initially bought

After which, the total amount of caPital Eains eamed through the sale will then be

converted ioto lndian ruPees at the rate apPlicable on the date ofthe sale

> ln case the equity shares are held as an investment by non-resident investors and are

sold within 12 months from the date of purchase the resulunt gains will be termed as

short-term capital gains. Short_term gains arising out of transfer of equity shares on a

recognized stock exchange in lndia and the tiansaction has been subj€ct to Securities

Tranloion Tax (STT) are taxed at a concessional rate of 15% plus surcharge, and

Health and Education cess;whcih is presently 4oZ-. However' if the tansactions has no1

been done on a recognized stock exchange in lndia and consequently the transaction has

not been subjected 6 STT then the galns will be ta.\ed (income-tat including surcharge

and Health a;d Education cesswhch is presently 4%) at the rate applicable dep€nding

upon the status (i.e. Individual / HUF, Firms, Corporate, etc.) and income level of
Portfolio Management Service ("PMS") Clients

> In case ofa Non-Rcsident Indian's PMS account, held as an investment , ta\ is required

to be deducted ar source, and the same will be deducted from the sales proceeds by the

Custodian. The certificate for the same will be provided by them as Per the rules laid

down by the prescrib€d Act

) Under Section ll5 E of the IT Act were shares in the domestic company are subscribed

in a convertible foreign exchange, CaPital gain arising on ransfer of such shares held

for a period exceeding 12 months shall be taxed at flat rate of l0% (+ applicable

surcharge) without indexation benefit-

FoREIGN INSTITUTIONAL INVESToRS (F s):

> By virtue of section 10(34) ofthe IT Act, income eamed by way of dividend from

domestic company referred to in section 115 o ofthe ITAct, are exempt from T&\ in the

hands of shareholder.

)> The Income by way ofshort term capital gains or long term capital gains realized by Flls
on sale of shares in a domestic company would be ta.xed at the following rates as per

sedion I l5 AD ofthe IT ACT.

Sho( Term Capital Gain - 30% (+ Health and Education Cess, which is presently

47o) (Other than those refened in sec.l I I A)

LonB term capital gain - l0% (without cost indexation + Health and Education

Cess, which is presently 4%).
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For ponfolio management service, the effects ofthese are ignored and all evaluations are done b€fore

accounting for taxation. The client has to report the income, losses. valuations, obliSations etc.

seParately in his tax retums.

GEI\ERAL:

(a) The loss arising on sale of equity shares purchased within 3 months prior to the record date

for the entitlement of exempt dividcnd and sold within 3 months after such record date, is to

be ignored to the extent of the dividend reccived or receivable on such equity shares for the

purpose ofcomputing the taxable income

(b) Advance Tax lnstallment Obligalions:

It shall be the Client's responsibility to meet the obligations on account of advance ta.\

mstallments payable on the due dates as per the Income'tax Act' 1961 and as amended fiom

time to time

(c) Securities Transaction Tax (STT) is apPlicable on transactions ofsuch purchase or salc equity

sharcs in a company. The STT rates are apPlicable as pe. the Finance Act, 2009 and amended

thereafter

NOTES:

L In view of the individual nafure of ta,\ consequences, each potential customer is advised to

consult his,/her own Tax advisor with resP€ct to specific tax consequences ofhiJher participation

in the scheme.

2. The above tax benefits are as per the current ta.'( laws as amended by the FinanceAct ,2018

3. In respcat ofNRIS taMbility of capital gains mentioned above shall be furthe. subject to any

benefiis available uoder the Doublc Taxation Avoidance Agreement' if any, between lndian and

the country in which the Non-resident is domiciled

ACCOI]NTING POLICIES

Accounting policies for de Client Portfolio:

The Company shall follow the accounting policies as stipulated by the Institute of Chartered Accountants

oflndia and SEBI for valuation ofPordolio assets and liabilities and recognizing income. e)rpense. 8ains.

benefits, impai.ments and losses. The accounting policies may be modified fiom time to time so as to

conform to the changes in guidelines, ifany.

System ofaccounting
Valuation basis

Stock Valuation
Obligations

: Mercrntile basis
: Vahred at low€r ofcost or Market Value
: Market Value
: On accrual
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Bene6ts Accounting:

Timing Value
Dividends : On ex dividend date Net ofexp€nses
Interest i On ex-interest date Net ofexp€nses
Bonus i On ex-bonus date On weighted Average

Rights : On ex-rights date On market value of
r€nunciations

Discounts : On malurity Redemption value

Tmnsactions costs

PMS fees - fixed
PMS fees - variable
Brokerages
Taxes & Duties
Other charges

R&T charges
Custodian ChaBes

Quafierly
Annuallv

Revenue expense

Revenue expense

On transactions date Revenue expense

On transactions date Revenue expense

On transactions date Revenue expense

On fi"nsactions date Revenuc exp€nse

On transactions date Revenue expense

On transactions date Revenue expense
Securilies Tmnsaction
T&\ :

Pmvisiotr for trx

No provision for ta,x has been made on the income eamed during the period since as per the Dis-
cretionary Portfolio Managemenl Services Agreemeot, all ttx liabililies are the Client's sole re-

sponsibility. T&\ Deducted at Source on inle.est income is recorded on confirmation obtained

from Bank.

The above accounting policies are as per Pordolio Clients Financial Statements year ended

March 31,2017 and the same accounting policies are proposed to b€ consistently aPplied by the

Ponfolio Manager.

INVf,STORS SERVICESI

Name, address and telephone number of the investor relation ofhcer who shall attend to the investor
queries and complaints.

Mr. Jaideep Vaidya
Compliance Officer
Telephone Number : .f9l(0)22 28581021
Fax : +91(0)22 2E571140.

Email I investorgrievance@acm.co.in
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GRIEVAIICE REDRXSSAL & DISPUTf, SETTLEMENT MECHAIIISM

Crievances. ifany, that may arise pursMnt to the Portfolio Management Services Agreement entered into
shall as far as possible be redressed through the administmtive mechanism by the Portfolio Manager and
are subject to SEBI (Portfolio Manaters) Regulations 1993 and any amendments made thereto from time
to time. However all the legal actions and proce€dings are subject to thejurisdiction of court in lvlumbat
only and are govemed by lodian Laws.

The Portfolio Manager will endeavor to address all complaints regarding service deficiencies or causes

for grievance, for whatever reasonr in a reasonable manner and time. [fthe Investor.emains dissatisfied
with the remedies offered or the st nd takeo by lhe Portfolio Manager, the investor and lhe Portfolio
Manager shall abide by rhe following mechanisms.

The Client may lodSe his complaint with SEBI on http://scores.eov.in

All dispu!€, differences, questions, claims whatso€ver arising between client and Asit C. Mehta
Investment I ermediates Lrd. and or their rcsp€ctive represenutive shall be senled in accordance with
the provisions of the Arbitration and Conciliation Act, 1996 read alongwith the Arbitratioo ard
Conciliation (Amendment) Act, 2015 or any enactment / modification or re-€nactment thereof for the

time being in force. Such Arbitration proceedings shall b€ held al Mumbai or at such other places as Asil
C. Mehta tnvestment Interrmediates Ltd. thinks fit.

Dste : September ll,201t
Phce: Mumb{i

MRS, DEENA A. MEHTA

MR, KIRIT H. VORA
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